ART: Report after the audit on use of proceeds from share issuance 
On 12 Mar 2018, Artex Securities Joint Stock Company announced the report on use of proceeds from share issuance as follows:

1. Share offered to the public

· Name of share: share of Artex Securities Joint Stock Company
· Type of share: common share

· Stock code: ART 

· Par value: VND 10,000/ share

2. Result of share issuance
· Charter capital before the share issuance: VND 135,000,000,000

· Number of shares issued: 17,550,000 shares
· Total proceeds from the share issuance: VND 175,500,000,000

· Charter capital after the share issuance: VND 310,500,000,000
3. Report on use of proceeds:

3.1. Plan on use of proceeds
The plan on use of proceeds approved by General meeting of Shareholders of the Company by annual General Mandate 2017 No. 05/ NQ/ DHDCD- ART dated 27 Jun 2016 (specific contents are in the Submission No. 03/ Trr- HDQT- ART dated 08 Jun 2017)
According to this General Mandate, total proceeds from share issuance used for the following purposes: 

· Promote the provision of financial services permitted by State Securities Committee, margin trading, advance the proceeds from the sale of shares …, develop brokerage market share, increase business efficiency
· Supplement working capital to implement underwriting business, other derivative securities businesses which were approved to apply to stock market in the coming time by State Securities Committee.
· Expand business network, customer network, customer care service, business investment. Supplement working capital for headquarters and branches
· Upgrade the information technology system and create the securities database system for the research and analysis department
According to the report No. 189/ CV- ART dated 01 Dec 2018 of Artex Securities Joint Stock Company sent to State Securities Committee by the Company on the report on share issuance for the public and the latest adjustment license No. 59/ GPDC- UBCK dated 25 Dec 2017 of State Securities Committee on change in charter capital of the Company which successfully sold 17,550,000 shares (rate: 100%)
3.2. The use of capital:

· Total proceeds from this share issuance: VND 175,500,000,000

On 12 Dec 2017, the Company transferred VND 175,000,000,000 from blocked account to active account of the Company to supplement working capital for business operations and prepare to implement the works mentioned in the plan on use of proceeds approved in annual General Mandate 2017 No. 05/ NQ- DHDCD- ART dated 27 Jun 2017.
· Based on the actual situation, the proceeds from share issuance used as follows (the balances as at 06 Mar 2018)

	No.
	Contents
	
	Realistic (VND billion)

	1
	Advance the proceeds from the sale of shares
	
	169.98

	2
	Margin trading (margin)
	
	39.28

	3
	Upgrade information technology infrastructure
	
	2.43

	
	Total
	
	211.69



Details:

· The balance of advancing the proceeds from the sale of shares (as at 06 Mar 2018) collated with the Notice on the results of share transactions at Vietnam Securities Depository and payment records for customers as at 07 and 08 Mar 2018.
· The balance of margin trading of major customers collated with the escrow agreement and confirmed the debts on 06 Mar 2018 and number of shares was hold by customers followed by Vietnam Securities Depository as at 06 Mar 2018.
THE BASIS OF THE CREATION OF REPORT ON USE OF PROCEEDS FROM ISSUING SHARES TO THE PUBLIC TO INCREASE CHARTER CAPITAL FROM VND 135,000,000,000 TO VND 310,500,000,000
The basis of the creation of report on use of proceeds

The report on use of proceeds from issuing shares to the public to increase charter capital from VND 135,000,000,000 to VND 310,500,000,000 is prepared according to historical cost principle. It conforms to existing Vietnamese accounting standards and accounting system in Vietnam and legal regulations related to the creation of the report on use of proceeds
The report on use of proceeds of the Company created on the basis of actual revenues and actual expenditures. It is a part of total expenditures flow of the Company.

Sign the report

The report on use of proceeds made for the use of proceeds from issuing share to increased charter capital from VND 135,000,000,000 to VND 310,500,000,000

Purpose of using the report

The report on use of proceeds from issuing share to increase charter capital from VND 135,000,000,000 to VND 310,500,000,000 of the Company only used to report the use of proceeds according to plan on use of proceeds approved in annual General Mandate 2017 no 05/ NQ- DHDCD- ART dated 27 Jun 2017.
